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STATE NATIONAL INSURANCE COMPANY, INC. 

POLICYHOLDER DISCLOSURE 
NOTICE OF TERRORISM INSURANCE COVERAGE 

  PLEASE READ CAREFULLY AND CONSULT STATE 
NATIONAL INSURANCE COMPANY WITH ANY QUESTIONS 

 
This notice is being sent to you pursuant to the Terrorism Risk Insurance Program Reauthorization Act of 2007 (“the Act”) that 
was recently enacted by the United States Congress and amends the Terrorism Risk Insurance Act of 2002.  “The Act”, as 
amended, will remain in effect until December 31, 2014.  “The Act” provides that all property and casualty insurers must offer 
their policyholders the opportunity to purchase coverage for insurance losses resulting from an “act of terrorism,” as defined in 
“the Act”. The United States government will partially reimburse insurers for losses caused by an “act of terrorism” under a 
formula set forth in “the Act”.  In sum, the federal government will pay 85% of any covered loss caused by an “act of terrorism” in 
excess of the statutorily established deductible paid by the insurers. 
 
WHAT IS AN “ACT OF TERRORISM” 
 
An “act of terrorism” is defined in “the Act” as “any act that is certified by the Secretary of the Treasury, in concurrence with the 
Secretary of State, and the Attorney General of the United States: 

1. To be an act of terrorism; 
2. To be a violent act or an act that is dangerous to (a) human life; (b) property; or (c) infrastructure; 
3. To have resulted in damage within the United States, or outside of the United States in the case of (a) an air carrier or 

vessel described in paragraph (5)(B) of “the Act” or (b) on the premises of a United States mission; and 
4. To have been committed by an individual or individuals as part of an effort to coerce the civilian population of the 

United States or to influence the policy or affect the conduct of the United States Government by coercion. 
 
No act shall be certified by the Secretary of the Treasury of the United States as an “act of terrorism” if: 

1. “The Act” is committed as part of the course of war declared by Congress (other than with respect to Workers’ 
Compensation); 

2. Property and casualty insurance losses resulting from “the Act”, in the aggregate, do not exceed $5,000,000.” 
 
In the case of a certified “act of terrorism”, no compensation shall be paid by the United States government unless the aggregate 
industry insured losses resulting from such certified “act of terrorism” exceed $100,000,000. 
 
You should also know that the United States government has amended “the Act” to contain a cap for aggregate insured losses of 
$100 billion resulting from a certified “act(s) of terrorism” in any one calendar year.  If aggregate insured losses exceed $100 
billion in any one calendar year, the following limitations will apply:  

1. The Secretary shall not make payment for any portion of the amount of losses that exceed $100 billion; and 
2. No insurer that has met its insurer deductible shall be liable for the payment of any portion of the amount that exceeds 

$100 billion. 
In general, if the aggregate insured losses of a certified “act(s) of terrorism” for all insurers exceed $100 billion in any one 
calendar year, your coverage may be reduced. 
 
HOW DOES “THE ACT” AFFECT YOUR INSURANCE COVERAGE 
 
You have a policy of insurance issued by State National. 
 

• The insurance coverage issued by State National does not contain a terrorism exclusion.  
• State National has not charged premium for providing coverage for insurance loss caused by an “act of terrorism” and 

has determined that no additional premium will be charged at this time. 
• Coverage for insurance loss caused by an “act of terrorism” will be provided at the current benefit levels and limits set 

forth in the policy and any endorsements attached thereto. 
• Your current policy will remain in effect as written for the remainder of the current policy period. 
• In accordance with the provisions of “the Act”, State National may charge an additional premium for coverage of losses 

caused by an “act of terrorism”; but you will be allowed the option to purchase or forego such coverage upon any offer 
of renewal of your policy. 

 
Please contact us with any questions, comments or concerns about your coverage or this notice. 

SNIC.DISC.0108   
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STATE NATIONAL INSURANCE COMPANY 
EXPLANATORY MEMOMRANDUM 

 
TERRORISM DISCLOSURE NOTICE  

 
 
State National Insurance Company, Inc., is submitting its revised Policyholder 
Disclosure Notice of Terrorism Insurance Coverage – SNIC.DISC.0108 to comply 
with the 2007 amendments to the federal Terrorism Risk Insurance Act of 2002 
(“TRIA”).  
 
The notice is being sent on an informational basis since State National does not 
exclude terrorism coverage from its policy nor does the company charge a 
premium for the coverage. 
 
The following revisions are being made to the Policyholder Disclosure Notice: 

• To add reference to the newly enacted Terrorism Risk Insurance Program 
Reauthorization Act of 2007. 

• To remove the reference to “foreign entities” under What Is An Act Of 
Terrorism. 

• To state, no act shall be certified an act of terrorism if the aggregate 
losses do not exceed $5,000,000. 

• To reference the $100 billion cap being set by the United States 
government for reimbursements. 

• To state in accordance with the provisions of the Act, State National 
Insurance Company may charge an additional premium for Terrorism 
coverage, but will allow the insured the option to purchase or forego such 
coverage under How Does “The Act” Affect Your Insurance Coverage. 
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